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Dear Colleague:

Interested in saving your students time and money?  Have you heard your
students gripe about not knowing who holds their loans, how much they owe
or who to call for help?

Let Direct Loan Consolidation be a tool for you to help your students!

In-School Consolidation

• Students who consolidate loans in an “In-school” period receive a lower
interest rate.  This benefit, offered only by Direct Consolidation Loans,
saves your students money!

• Students who consolidate In-school also receive a six-month grace period
on ALL loans being consolidated!

In-School Consolidation Savings
(Interest Savings Comparison Based on Total Loans of $20,000)

                            Loan Term SAVINGS
                               10 years    $779
                               12 years    $968
                               15 years    $1,271
                              25 years               $2,422

In Grace Consolidation

Borrowers who do not qualify for an In-school consolidation (including those
with only FFEL* and other Federal Education Loans) can still enjoy the In-
school interest rate benefit by consolidating during their grace period.

*  NOTE: Borrowers with only FFEL loans must be unable to obtain a Federal
Consolidated Loan OR be unable to obtain one with acceptable income-
sensitive repayment terms or interest rate.


